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New Feature!
Below is a recording of our Redhawk Live Update to help our clients better understand
what we are doing with our portfolios. We hope to send these out every week moving
forward. Click the button below below to listen!

Redhawk Live!

Market Commentary

Last week stocks finished mixed as markets digested the strong gains for the month of June. Investors also awaited
the much anticipated G20 Summit in Japan with hopes of a trade truce and resumption of negotiations between the
U.S. and China. The week marked the end of the quarter and the first half of 2019, as well as the 10th anniversary of
the current economic expansion. While volatility picked up modestly in the second quarter of the year, both bonds and
stocks continued to rise, adding to this year’s gains. The main drivers of performance have been, shifting central bank
policies that are supportive to sustaining the economic expansion, continued trade tensions, and concerns around
global growth.

We know this expansion is long in the tooth and the quality and characteristics of the economy have evolved over

time. While this current expansion is now the oldest, it’s not the best performing expansion on record. Let’s look at
some of the prior expansions (see the chart below):
1960s expansion – is the strongest on record with the economy expanding on the back of consumer

spending, which was fueled by a dramatic rise in consumer credit, tax cuts, and government spending.
1990s expansion  is second in terms of length and strength, driven by the creation of the internet. Productivity

rose along with household spending and business investment. Eventually this produced the tech bubble, the
collapse of which ended the economic run.
Early to mid 2000s expansion  was born from low rates and grew on the back of the booming housing

market. This was, unfortunately, also its demise as the bursting housing bubble ignited a financial crisis that
resulted in the steepest economic downturn since the depression.
Current expansion  now sits on top in terms of longevity. Born from the Great Recession, it was unstable at

first but has sustained itself with supportive central bank policies and steady improvement in the labor market,
with unemployment now the best in half a century.
A defining feature of this economic rebound has been its slow and steady growth. GDP growth has averaged 2.3%
since it began, compared with a longrun average closer to 3% and average growth of 4.3% for the other three
expansions that lasted more than seven years. In fact, while quarterly GDP growth did reach a high of 5.1% in the

second quarter of 2014, this is the only expansion on record to not have a calendar year of GDP growth in excess of

3%.
Undoubtedly, the slow and steady growth is the strength of this cycle. In past expansions, the economy becomes its
undoing, as an overheating economy produces rising inflation and inflated asset bubbles. The past 10 years of
modest growth, while frustrating, have not fostered a surge in inflation or economic imbalances that pose an imminent
threat. For example, in the eight quarters leading up to the end of the expansion in the 1960s, GDP growth averaged
4.2%. The average was 4.9% in 19981999 and 3.3% in 19881989.

Source: Federal Reserve Economic Data, Edward Jones.

Source: Bloomberg, 06/28/19. *5day performance ending Friday. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future results.

Victoria Capital's Strategy Update

Remember the old Wall Street proverb: sell in May and go away? Typically, investors fear that equity markets could

decline during the typically volatile and low volume summer season. It’s a good thing that we don’t believe in this
adage as the Dow Jones Industrial Average had the best June since 1938 and the S&P 500 had the best June since
1955! Largecap stocks outpaced their mid and smallcap brethren and volatility remained low.
Not to be outdone by stocks, the bond market provided ongoing surprises to the upside as interest rates plummeted.
The tenyear government bond yield fell below 2% without any help from the Fed. Investors, both professional and
amateur, are trying to figure out why interest rates are falling, not rising, at this stage of the business cycle.
Expectations that the Fed will cut interest rates in July are widespread but there appears to be little need to add
government monetary stimulus at a time when credit availability is widespread. The problem for investors in a falling
interest rate environment is that fixed income securities are losing their ability to provide a viable rate of return. As a
result, there has been a rush into dividendpaying equities that offer some competitive yield.
As we begin the second half of 2019, we see modest economic growth due to the uncertainty surrounding the tariff
negotiations. Yet, low unemployment, rising real incomes, low inflation and low interest rates could combine to provide
us with a surprisingly strong second half. We had the best first half in two decades. The last time we experienced this
outperformance was in 1997.
Another strange factoid for the first half of this year: politicians have been arguing over the superiority of capitalism
versus socialism. The top two towers of socialism are China and Russia. Both countries have stock markets, one
element that isn’t controlled by government. For the first six months, the Shanghai Composite is up 19% and Russia’s
RTS Index is up 29%! These gains are despite the trade tensions with China and continued allegations of Russia
meddling in U.S. elections. Last weekend at the summit of leaders from the Group of 20 leading economies, Mr.
Trump told Russian President Vladimir Putin, with a grin and a wag of his finger, not to meddle in U.S. elections.
Shortly thereafter President Trump and President Xi Jinping agreed to restart trade talks indicating that they
understand the superiority of capitalism.

There were no changes to the Growth Equity or Target Return portfolios last week.

Redhawk's Strategy Update

Last week stocks pulled back slightly in mostly quiet trading a week after the S&P 500 set a record high.

The major
indexes fell 0.5% or less for the week and the Dow remained about 1% below its record high, set last October. June’s
positive results for stocks marked a sharp reversal from May, as the gains in June were roughly equal to the losses in
May. The S&P 500, the Dow, and the NASDAQ all gained around 7% on a price basis and it was the best June since
1955 for the S&P 500, and the best since 1938 for the Dow. June’s results extended a strong run through the first six
months of 2019, maintaining the momentum from a recordlength bull market that’s more than a decade old. The S&P
500's total return through Friday was nearly 19%, the Dow’s gain was more than 15%, and the NASDAQ was up more
than 21%.
The price of gold continued to rally as investors sought alternatives to bonds and currencies amid an environment of
declining interest rates. The price of gold eclipsed $1,400 an ounce, and at one point reached its highest level in
nearly six years. For a change, bond yields mostly held steady, with the yield of the 10year U.S. Treasury bond
hovering around 2.00%, which is the lowest since late 2016. Yields of 10year government bonds in developed
markets such as Germany, France, and Japan remained in negative territory. The most closely watched economic
report this week is likely to be Friday’s labor market release, which is expected to show that the pace of jobs growth in
June picked up from May’s lowerthanexpected figure of 75,000. On average, economists expect the economy
generated around 170,000 jobs in June.

Redhawk Live Update  Click Here

Redhawk Model Signals

S&P and Dynamic Portfolios: Placed the Utilities subcategory (VPU) and the Real Estate subcategory (XLRE) on

S&P and Dynamic Portfolios: Placed the Utilities subcategory (VPU) and the Real Estate subcategory (XLRE) on
the watch list due to underperformance.

S&P and Dynamic Portfolio Bubble Reports as of 5/31/2019

Environmental, Social, and Governance Portfolio: Placed the Small growth subcategory (IHSIX) on the watch list
due to performance.

Portfolio Bubble Reports as of 05/31/2019

Growth Stock Portfolio: No changes.

High Dividend Stock Portfolio : Replaced Altria Group, Inc. (MO) with Outfront Media, Inc. (OUT) due to
performance.

High Income Portfolios: No changes.

High Income Portfolio Bubble Reports as of 05/31/2019

Liquid Income Portfolios: No changes.

Liquid Income Portfolio Bubble Reports as of 05/31/2019

The views expressed represent the opinion of Redhawk Wealth Advisors, Inc. The views are subject to change and are not intended as a
forecast or guarantee of future results. This material is for informational purposes only. It does not constitute investment advice and is not
intended as an endorsement of any specific investment. Stated information is derived from proprietary and nonproprietary sources that
have not been independently verified for accuracy or completeness. While Redhawk Wealth Advisors, Inc. believes the information to be
accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations,
estimates, projections, and other forwardlooking statements are based on available information and the Redhawk Wealth Advisors, Inc.’s
view as of the time of these statements. Accordingly, such statements are inherently speculative as they are based on assumptions that
may involve known and unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed
or implied in such statements. Investing in equity securities involves risks, including the potential loss of principal. While equities may offer
the potential for greater longterm growth than most debt securities, they generally have higher volatility. International investments may
involve risk of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or
from economic or political instability in other nations. Past performance is not indicative of future results.

Economic Data for this Week
Monday:
1. Institute for Supply Management’s manufacturing index.
2. Construction spending, U.S. Census Bureau.

Tuesday:
1. Vehicle sales, U.S. Department of Commerce.

Wednesday:
1. ADP National Employment Report, ADP.
2. Trade balance, U.S. Census Bureau.
3. Institute for Supply Management’s nonmanufacturing index.
4. Factory orders, U.S. Census Bureau.

Thursday:
1. Independence Day holiday, U.S. financial markets closed.

Friday:
1. Jobs and unemployment, U.S. Bureau of Labor Statistics

On 5/7, our “risk off” VIX algorithm tripped and we moved to the “Risk Watch” zone. On 6/16, the VIX algorithms
confirmed the “risk on” position. We will continue to watch this daily and communicate to you if we make any changes
(see below).

Portfolio Managers

The Target Return (TR) portfolios consist of a blend of exchangetraded funds
(ETFs) to provide a range of risk and return characteristics that should meet the

needs of investors saving for retirement. Each of these portfolios is designed to
achieve a longterm target rate of return. By utilizing low cost ETFs and by keeping
portfolio turnover low, the ability to produce targeted rates of return is dramatically

increased. For investors seeking current income, the TR Income Portfolio (TRIP)

has been structured to focus on producing both high current income and growing
dividend income. The goal of the Victoria Capital Growth (VCG) portfolio is to
provide longterm growth through a diversified portfolio of individual equities. A
themebased investment strategy concentrates investments in common stocks of
companies that are expected to grow faster than the overall economy. Owning
individual stocks gives greater flexibility to make changes on a stock by stock basis
for each client. By applying a bottomup defensive tactical trading discipline,
substantial portfolio reserves can be generated.
Disclaimer: Redhawk Wealth Advisors, Inc. and its officers, employees, affiliates, or members of their
families may have a position, long or short, and may, from time to time, execute purchase or sale
transactions in securities which may be inconsistent with the analysis given herein. The information
contained herein has been derived from sources believed to be reliable, but is not guaranteed as to
accuracy and does not purport to be a complete analysis of any security, company, industry, or index.
This report is not to be construed as an offer to sell or a solicitation of an offer to buy or sell any security.
It is not intended to provide investment advice tailored to your specific situation. You may lose part or all
of any funds invested in any investment discussed in our Daily Research Updates. Past performance is
no guarantee of future success. The information in this report in no way attempts to provide accounting,
legal or tax advice. You should always consult your legal, financial and tax advisors before acting on
any information contained in this newsletter. Additional information is available upon request.
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