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New Feature!
Below is a recording of our Redhawk Live Update to help our clients better understand
what we are doing with our portfolios. We hope to send these out every week moving
forward. Click the button below below to listen!

Redhawk Live!

Market Commentary

Last week stocks rebounded with major global markets reaching a fourmonth high. Encouraging economic data, in
combination with little signs of inflation, provided a good backdrop for central banks to continue their wait and see
stance. The Chinese government made renewed pledges to support the economy as it slows, while the U.K. voted to
extend the Brexit deadline. Headlines around Brexit and trade negotiations will continue in the coming weeks, but the
market will likely ignore the rhetoric.

This bull market just celebrated its 10th birthday! With stocks rising to fresh 2019 highs last week, now sitting less than

4% below the alltime high, the S&P 500 has delivered an amazing 412% total return over the past decade.
Generated from the financial crisis in March 2009, this bull market grew quickly at first but stumbled early derailed by
the Great Recession. It then hit its stride through much of its middle years, strengthened by the Fed's supportive
measures. It’s a long bull market by historical standards and we’ve seen it become more volatile lately with steep
downturns and rallying to new highs. So, what now? We don't think the bull is completely done growing, but in this late
stage, it's unlikely to resemble its youth. Here is some perspective on the last decade and what the bull market's next
chapter might hold:
The Early Years:

After falling 57% during the financial crisis, the bull market started strong, rising 37% in the first two months and 69% in
its first year. Its best calendar year was 2013 when it gained 32.4%, followed by 2009 (+26.5%), and 2017 (+21.8%).
2018 was its weakest year (4.4%), breaking its streak of nine straight positive years. All told, it has grown by an
average rate of 17.7% per year over the past decade, one of the best 10year stretches on record. For perspective,
the longterm average annual return of the stock market has been roughly 10%.
It hasn’t been all positive though as it experienced six 10% corrections, with the largest coming late last year (19.8%)
and in 2011 (19.4%). Drivers for these shortterm downturns have included fears of a weakening economy (2010,
late 2018), the eurozone debt crisis (2011), concerns over rising rates and Fed tightening ('2015, early 2018), and a
rising dollar and falling oil prices (2016). Despite these pullbacks, this bull market has had historically low volatility. It

went nearly four years without a 10% correction (20112015) and 2017's largest decline was a minor 2.8%, second

only to 1995's 2.5% maximum decline. For perspective on market fluctuations, 10 years ago the Volatility Index (VIX)
stood at 52. This week, it was below 13.
This is the secondlongest and thirdstrongest bull market since World War II. The average bull market has lasted a
little over 1,700 days (a little more than 4.5 years). The current one is approaching 3,700 days but is still well shy of
the 4,500day bull market from 19872000.

The average bull market return has been 212%, qualifying the current

expansion for the bullmarket hall of fame, as it trails only the bull markets of the early 1950s (+426%) and the 1990s
(+720%).
2018 saw two separate 10% corrections, the first such year in more than a decade. While we don't anticipate that
repeating, we do believe it is more indicative of the characteristics of a mature bull market. As the prevailing backdrop
of risks becomes more balanced with the tailwinds of moderate growth in the economy and in corporate earnings, we
expect normal levels of volatility (which, by historical measure, means roughly three 5% dips and one 10% correction
per year).

Source: Bloomberg, 03/15/19. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future results.

Victoria Capital's Strategy Update

As we approach the end of the first quarter, financial markets have turned in a surprisingly good performance so far

this year. Not only has the stock market provided a record run but the bond markets have also fared well as interest
rates declined. The performance of the bond market is understandable as an increasing number of economic statistics
indicated a slowing economy. This slowdown may not be a bad thing because unemployment at 3.8% may be near a
stress point that triggers concerns about inflation emanating from paying workers more money. (We are not a believer
in this traditional “costpush” inflation.) The economic soft patch could be attributable to a combination of the

government shutdown and the polar vortex that put a nearfreeze on the production capabilities of midAmerica. And
there were some lower profits due to the impact of tariffs, yet no one has attempted to net out the negative effects on
farmers with the positive impact on steel and aluminum producers. The stock market rally may be a beneficiary of this
economic air pocket as the Fed seems to be backing off on any further increases in the fed funds rate.

The tangible results of last November’s elections seem to be crystallizing around new economic theories that
challenge the traditional relationships among economic variables. The emergence of the Green New Deal (GND), a
play on the 1930s New Deal, has more than a few politicians endorsing policies that could affect the basic incentive
based economic model we know as capitalism. While there is no perfect economic system that we know of, the
American model seems to have created the basis for a high standard of living and near record low unemployment.
You can see from the chart below that Americans have been experiencing increasing income. So, why would anyone
want to change the model that has given us this record going back to the late 1950s? Not us!
Real Disposable Income Per Capita

Source: Bureau of Economic Analysis and the Federal Reserve Bank of St. Louis

Last week we bought three stocks in the Growth Equity Portfolio that fall under the Quality Healthcare theme that is
described below:
Companies that offer better ways to achieve new healthcare goals will be leading profitmakers in the coming years.
Innovative disruptors will bring products and services to the market that provide quality healthcare at a lower cost. New
cures for disease, technologybased solutions to sickness and the growing commitment of individuals striving to be
healthy will combine to make delivering healthcare less burdensome on society while maintaining a compassionate
environment for the ailing. Technology will also permeate this industry as better ways to record and track patient
healthcare records will be in great demand as will more efficient management of healthcare facilities. Companies that
have mastered robotics are introducing automated delivery of food and medicine in healthcare facilities. When there
are over 10,000 people retiring every day, there is a need for innovation in delivering efficient healthcare.

No changes were made to the Target Return portfolios.

Redhawk's Strategy Update

After falling for five days in a row in the previous week, the major U.S. stock indexes recaptured their positive

momentum from January and February. Information technology stocks led the rally as the NASDAQ climbed nearly
4%, the S&P 500 added about 3%, and the Dow rose around 1%. Performance gaps between the major indexes were
large, with the Dow trailing its peers by a wide margin. One reason was the nearly 10% weekly decline for Boeing, one
of 30 stocks in the index. Its shares slid in the wake of a deadly crash of a Boeing 737 MAX in Ethiopia.
The latest monthly reading on U.S. inflation shows that prices remain stable, which is a trend that aligns with the U.S.
Federal Reserve’s current neutral stance on interestrate policy. The Consumer Price Index rose 1.5% in February on
an annualized basis, the slowest pace since September 2016. A monthly gauge of U.S. retail sales remained weak,
but not quite as weak as December’s report. The government said that retail sales rose just 0.2% in January on a
seasonally adjusted basis. In December, retail sales fell 1.6%, the worst showing in more than a decade.
For the second week in a row, U.S. government bond yields fell, with the yield of the 10year U.S. Treasury slipping to
its lowest level since the start of this year. On Friday, the yield fell as low as 2.59% in intraday trading, down from a
recent high of 2.75% on March 1. The U.S. Federal Reserve is expected to keep interest rates unchanged on
Wednesday when it concludes a twoday policy meeting, just as it did at its most recent meeting in late January. Many
economists now believe the Fed is unlikely to approve any rate hikes this year, unless there’s a reversal of a recent
weakening trend in economic data.

Redhawk Live Update  Click Here

Redhawk Model Signals

S&P and Dynamic Portfolios: Replaced the Diversified Emerging Markets subcategory (SPEM) with the China

S&P and Dynamic Portfolios: Replaced the Diversified Emerging Markets subcategory (SPEM) with the China
Region subcategory (EWH) due to underperformance.

S&P and Dynamic Portfolio Bubble Reports as of 2/28/2019

Environmental, Social, and Governance Portfolio: Replaced the MidCap Value subcategory (PMVYX) with the
Small Growth subcategory (IHSIX) due to underperformance.

Portfolio Bubble Reports as of 2/28/2019

Growth Stock Portfolio: Replaced WellCare Health Plans, Inc (WCG) with China Life Insurance Company Limited
(LFC).

High Dividend Stock Portfolio: Replaced the GEO Group, Inc. (GEO) with Ryman Hospitality Properties, Inc. (RHP).

High Income Portfolios: No changes.

High Income Portfolio Bubble Reports as of 2/28/2019

Liquid Income Portfolios: No Changes.

Liquid Income Portfolio Bubble Reports as of 2/28/2019

The views expressed represent the opinion of Redhawk Wealth Advisors, Inc. The views are subject to change and are not intended as a
forecast or guarantee of future results. This material is for informational purposes only. It does not constitute investment advice and is not
intended as an endorsement of any specific investment. Stated information is derived from proprietary and nonproprietary sources that
have not been independently verified for accuracy or completeness. While Redhawk Wealth Advisors, Inc. believes the information to be
accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations,
estimates, projections, and other forwardlooking statements are based on available information and the Redhawk Wealth Advisors, Inc.’s
view as of the time of these statements. Accordingly, such statements are inherently speculative as they are based on assumptions that
may involve known and unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed
or implied in such statements. Investing in equity securities involves risks, including the potential loss of principal. While equities may offer
the potential for greater longterm growth than most debt securities, they generally have higher volatility. International investments may
involve risk of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or
from economic or political instability in other nations. Past performance is not indicative of future results.

Economic Data for this Week
Monday:
1. Housing Market Index, National Association of Home Builders.

Tuesday:
1. U.S. Federal Reserve Board opens twoday policy meeting.
2. Housing starts, U.S. Census Bureau.
3. Factory orders, U.S. Census Bureau.

Wednesday:
1. U.S. Federal Reserve Board concludes twoday policy meeting, Chairman Jerome Powell holds press

conference.
Thursday:
1. The Conference Board Leading Economic Index for the U.S.

Friday:
1. Existing home sales, National Association of Realtors.
2. Wholesale inventories, U.S. Census Bureau.
3. Federal budget, U.S. Department of the Treasury.

The algorithms, for the growth portfolios, tripped to “risk on” after the market closed on Thursday 1/31/2019. The “risk
on” algorithm tripped because the VIX settled down. We will continue to stay with the “risk on” direction and gather
relevant data points on the market, monitor the portfolios daily, and communicate to you when we make any changes.

Portfolio Managers

The Target Return (TR) portfolios consist of a blend of exchangetraded funds

(ETFs) to provide a range of risk and return characteristics that should meet the
needs of investors saving for retirement. Each of these portfolios is designed to
achieve a longterm target rate of return. By utilizing low cost ETFs and by keeping
portfolio turnover low, the ability to produce targeted rates of return is dramatically
increased. For investors seeking current income, the TR Income Portfolio (TRIP)
has been structured to focus on producing both high current income and growing
dividend income. The goal of the Victoria Capital Growth (VCG) portfolio is to

provide longterm growth through a diversified portfolio of individual equities. A

themebased investment strategy concentrates investments in common stocks of
companies that are expected to grow faster than the overall economy. Owning
individual stocks gives greater flexibility to make changes on a stock by stock basis
for each client. By applying a bottomup defensive tactical trading discipline,
substantial portfolio reserves can be generated.
Disclaimer: Redhawk Wealth Advisors, Inc. and its officers, employees, affiliates, or members of their
families may have a position, long or short, and may, from time to time, execute purchase or sale
transactions in securities which may be inconsistent with the analysis given herein. The information
contained herein has been derived from sources believed to be reliable, but is not guaranteed as to
accuracy and does not purport to be a complete analysis of any security, company, industry, or index.
This report is not to be construed as an offer to sell or a solicitation of an offer to buy or sell any security.
It is not intended to provide investment advice tailored to your specific situation. You may lose part or all
of any funds invested in any investment discussed in our Daily Research Updates. Past performance is
no guarantee of future success. The information in this report in no way attempts to provide accounting,
legal or tax advice. You should always consult your legal, financial and tax advisors before acting on
any information contained in this newsletter. Additional information is available upon request.
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