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 New Feature! 
 

Below is a recording of our Redhawk Live Update to help our clients better understand

what we are doing with our portfolios. We hope to send these out every week moving

forward. Click the button below below to listen!  

Market Commentary

Last week stocks declined, with U.S. politics dominating the headlines.  House Democrats announced the initiation of

an impeachment inquiry into President Trump.  The inquiry was prompted by allegations that President Trump pressured

the president of Ukraine to investigate former Vice President Biden during a recent phone conversation.  An

impeachment would require a supermajority vote in the Senate where Republicans maintain control, making the chances

of an actual conviction less likely.  While this development adds to the political risks already pervasive in the markets,

stocks will ultimately reflect what is going on in the economy and not Washington.  As a result, markets mostly held

steady, with stock prices down just 1%. 
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This year has brought its fair share of market-moving headlines from trade tensions, to Brexit to oil shocks. Through it all

has been the resilience of the U.S. consumer, a growing economy, and solid corporate earnings that have helped stock

prices climb this year.  We expect geopolitical headlines to continue, but what drives markets most are economic and

corporate fundamentals. 

 

The inquiry announced last week initiates the investigative and fact-finding process and is not the same as an

impeachment conviction, which would require a House vote and passage by two-thirds of the Republican-led Senate. 

Given the political division in Washington, this inquiry is likely to occupy a large amount of space in the headlines but is

not an inevitable path to President Trump's removal from office.  While headlines may drive short-term market swings,

experience shows that the bull market is mainly shaped by economic growth, corporate earnings, and interest rate levels. 

  

In the past 100 years, we've seen two prior impeachment proceedings in the House (Nixon in 1974 and Clinton in 1998). 

Nixon resigned before completion and Clinton was acquitted by the Senate.

In 1974, stocks dropped 10% in the six months following the impeachment announcement, however, the economy

was already in a recession and the stock market had peaked more than a year before.  Inflation was high,

unemployment was rising, an oil embargo was driving a spike in oil prices, and the Fed had been hiking rates

sharply over the preceding two years.

In contrast, in 1998, following the vote for impeachment proceedings, the stock market rose 38% over the next six

months, driven not by the White House, but by a strong economy that featured 4.5% unemployment (falling toward

4%), modest inflation, and stable interest rates.

We don't expect the market to ignore the political disruption of this impeachment announcement, but with unemployment

near a 50-year low (3.7%), rising wages, somewhat tame inflation, and a more supportive shift recently from the Fed, the

fundamental conditions are poised to outweigh the political turmoil over time. 
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While politics grab headlines, it’s economics and earnings that drive long-term portfolio returns.  While the political

uncertainty will continue as we approach the 2020 presidential election, it’s important to note that, historically, markets

have returned 10% on average regardless of which party controlled the White House or Congress.  Changes in policy as

a result of these developments are hard to predict, and that’s why, rather than politics, it is best to focus on strategies that

help you achieve your financial goals over time.  By working with your financial advisor and keeping a long-term

perspective, having a proper mix of bonds and equities will help dampen the effects of short-lived volatility and is the best

strategy for positive portfolio performance in the months ahead.

Victoria Capital's Strategy Update 
 

No commentary this week.

Redhawk's Strategy Update
The major stock indexes fell modestly for the second consecutive week, with the S&P 500 and the NASDAQ posting
declines that were steeper than in the previous week.  The 10-year U.S. Treasury bond yield ended the week at around
1.68%, down from 1.75% the previous week.  The latest reading on U.S. inflation showed price gains continue to be
small, despite potentially inflationary pressures from steadily rising wages.  The U.S. Federal Reserve’s preferred gauge
for measuring inflation rose by a seasonally adjusted 0.03% in August relative to the prior month, which is the smallest
amount since January. 
  
The government reported on Friday that consumer spending rose 0.1% in August, below economists’ expectations and
marking the smallest gain in six months.  A separate report showed that consumer confidence fell to a three-month low. 
 The United States and China are expected to resume high-level trade negotiations in the second week of October.  U.S.
Treasury Secretary Stephen Mnuchin confirmed the plans on Monday at the start of a week that featured mixed signals
as to whether the two countries were getting closer to a resolution or further apart.  The week’s most closely watched
economic report is likely to be Friday’s labor market release.  The pace of job growth has recently slowed, with August’s
gain of 130,000 leaving the year-to-date monthly jobs growth average at 158,000, down from 2018’s 223,000.

Redhawk Model Signals  
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S&P and Dynamic Portfolios: Placed the Large Blend sub-category (LGLV) on the watch list due to underperformance. 
Placed the Consumer Cyclical sub-category (XLY) on the watch list due to performance.  Placed the Foreign Large Value
sub-category on the watch list due to performance.                                                                                                              
                                                                           

 
S&P and Dynamic Portfolio Bubble Reports as of 8/31/2019 
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Environmental, Social, and Governance Portfolio: Replaced the Small Growth sub-category (IHSIX) with the Large
Value sub-category (BEGIX) due to underperformance.  Kept the Large Growth sub-category (CEYIX) and the Mid-Cap
Growth sub-category (AVEGX) on the watch list due to performance.  Took the Global Real Estate sub-category
(CSSPX) and the Corporate Bond sub-category (CBFSX) off the watch list due to improved performance.  
 

Portfolio Bubble Reports as of 8/31/2019
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Growth Stock Portfolio: No changes.

 
 
 
High Dividend Stock Portfolio: Purchased the following stocks and rebalanced all holdings to 3% each. 
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High Income Portfolios: No changes.
 
 

High Income Portfolio Bubble Reports as of 8/31/2019   
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Liquid Income Portfolios: No changes.
 

Liquid Income Portfolio Bubble Reports as of 8/31/2019
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The views expressed represent the opinion of Redhawk Wealth Advisors, Inc. The views are subject to change and are
not intended as a forecast or guarantee of future results. This material is for informational purposes only. It does not
constitute investment advice and is not intended as an endorsement of any specific investment. Stated information is
derived from proprietary and nonproprietary sources that have not been independently verified for accuracy or
completeness. While Redhawk Wealth Advisors, Inc. believes the information to be accurate and reliable, we do not
claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates,
projections, and other forward-looking statements are based on available information and the Redhawk Wealth Advisors,
Inc.’s view as of the time of these statements. Accordingly, such statements are inherently speculative as they are based
on assumptions that may involve known and unknown risks and uncertainties. Actual results, performance or events may
differ materially from those expressed or implied in such statements. Investing in equity securities involves risks,
including the potential loss of principal. While equities may offer the potential for greater long-term growth than most debt
securities, they generally have higher volatility. International investments may involve risk of capital loss from unfavorable
fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results. 
 

Economic Data for this Week
 
Monday:

1. No major reports scheduled.

Tuesday:

1. Institute for Supply Management’s manufacturing index.
2. Construction spending, U.S. Census Bureau.
3. Vehicle sales, U.S. Department of Commerce.   

Wednesday:

1. ADP National Employment Report, ADP. 

Thursday:

1. Institute for Supply Management’s nonmanufacturing index.

http://eepurl.com/cyJTIz
https://us14.campaign-archive.com/home/?u=64f2ecf4d254ffe3587fb64d6&id=f389ed9a5e
https://us14.campaign-archive.com/feed?u=64f2ecf4d254ffe3587fb64d6&id=f389ed9a5e
javascript:;


2. Factory orders, U.S. Census Bureau.

Friday:

1. Jobs and unemployment, U.S. Bureau of Labor Statistics.
2. Trade balance, U.S. Census Bureau.

  
On 9/13, the “Risk On” algorithm tripped, and we continue to stay invested in equities.  As mentioned last week, we are
including the signals for the Redhawk Growth Stock Portfolio (RGS) and the Redhawk High Dividend Stock Portfolio
(RHDS). 
 

 

Portfolio Managers

The Target Return (TR) portfolios consist of a blend of exchange-traded funds (ETFs)
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to provide a range of risk and return characteristics that should meet the needs of
investors saving for retirement. Each of these portfolios is designed to achieve a
long-term target rate of return. By utilizing low cost ETFs and by keeping portfolio
turnover low, the ability to produce targeted rates of return is dramatically increased.
For investors seeking current income, the TR Income Portfolio (TRIP) has been
structured to focus on producing both high current income and growing dividend
income. The goal of the Victoria Capital Growth (VCG) portfolio is to provide long-
term growth through a diversified portfolio of individual equities. A theme-based
investment strategy concentrates investments in common stocks of companies that
are expected to grow faster than the overall economy. Owning individual stocks gives
greater flexibility to make changes on a stock by stock basis for each client. By
applying a bottom-up defensive tactical trading discipline, substantial portfolio
reserves can be generated.

Disclaimer: Redhawk Wealth Advisors, Inc. and its officers, employees, affiliates, or members of their
families may have a position, long or short, and may, from time to time, execute purchase or sale
transactions in securities which may be inconsistent with the analysis given herein. The information
contained herein has been derived from sources believed to be reliable, but is not guaranteed as to
accuracy and does not purport to be a complete analysis of any security, company, industry, or index. This
report is not to be construed as an offer to sell or a solicitation of an offer to buy or sell any security. It is
not intended to provide investment advice tailored to your specific situation. You may lose part or all of any
funds invested in any investment discussed in our Daily Research Updates. Past performance is no
guarantee of future success. The information in this report in no way attempts to provide accounting, legal
or tax advice. You should always consult your legal, financial and tax advisors before acting on any
information contained in this newsletter. Additional information is available upon request. 
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